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“Why Property Valuation is Critical for Purchasing Real Estate”
When buying a property, there are many factors to consider, from building inspections to securing a loan. Another important aspect is property valuation, especially when buying at an auction. A property's value determines how much the lender is willing to lend and can impact your budget.
· What is a Valuation Used For? 
A property valuation is an independent assessment of a property's worth, done by a professional valuer. It helps determine how much money the lender is willing to lend for the purchase. A valuation is also crucial in assessing the equity in your home, which can be used for refinancing and making other investments.

· Why is Valuation Important? 
Valuation is crucial if you are buying a property at auction as it sets your spending limit and prevents overpaying. A property's value helps determine how much money you can borrow and ensures there's no gap between your agreed payment and what you can afford.

· How to Get a Valuation? 
You can employ an independent valuer or source one through your lender. Alternatively, you can also ask a real estate professional for help in determining the property's approximate value.

· Valuation Methods Professional valuers use two main methods for valuation: 
Direct comparison and Summation method. Direct comparison involves researching recent sales of similar properties in the area, using them as a guide and making adjustments based on differences. The Summation method involves determining the land value based on location, views, and surrounding infrastructure, and the value of improvements like a house based on age, style, and appearance. Both methods are often used together to arrive at an accurate valuation.

· Valuation Process: 
The valuation company will first send an assessor to inspect the property. The valuer then conducts extensive research on the local property market and uses software and market data to compare similar property sales over the past six months. Finally, the valuer produces a written report, usually within 48 hours of the inspection.
In conclusion, property valuation is a crucial aspect of real estate purchasing. It helps determine how much money the lender is willing to lend and sets your spending limit, preventing overpaying. Contact a real estate professional for help in getting a valuation and finding your dream home or investment property.
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